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HOUSE BI LL 1514

Passed Legislature - 1997 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives Conway, McMorris and Schoesl er; by request of Joint
Task Force on Nonpaynent of Enployer Obligations

Read first tine 01/29/97. Referred to Commttee on Commerce & Labor.

AN ACT Rel ating to keeping records of unified business identifier
account nunbers; and anendi ng RCW39. 06. 010, 50.12.070, 51.16.070, and
82. 32. 070.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW39.06.010 and 1984 ¢ 7 s 43 are each anmended to read
as follows:

No agency of the state or any of its political subdivisions may
execute a contract:

(1) Wth any contractor who i s not registered or |icensed as may be
required by the laws of this state other than contractors on hi ghway
proj ects who have been prequalified as required by RCW47.28.070, with
the departnent of transportation to perform highway construction,
reconstruction, or maintenance;_or

(2) For two years from the date that a violation is finally
determ ned, with any person or entity who has been determ ned by the

respective adm ni stering agency to have violated RCW50.12.070(1)(b),

51.16.070(1)(b), or 82.32.070(1)(b). During this two-year period, the

person or entity may not be permtted to bid, or have a bid consi dered,

on any public works contract.

p. 1 HB 1514. SL
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Sec. 2. RCWH50.12.070 and 1983 1st ex.s. ¢ 23 s 8 are each anended
to read as foll ows:

(1)(a) Each enploying unit shall keep true and accurate work
records, containing such information as the comm ssioner may prescri be.
Such records shall be open to inspection and be subject to being copied
by the comm ssioner or his or her authorized representatives at any
reasonable tinme and as often as may be necessary. The comm ssioner may
require from any enploying unit any sworn or unsworn reports wth
respect to persons enployed by it, which he or she deens necessary for
the effective admnistration of this title.

(b) An enployer who contracts with another person or entity for
wor k subject to chapter 18.27 or 19.28 RCWshall obtain and preserve a
record of the unified business identifier account nunber for the person
or entity performng the work. Failure to obtain or maintain the
record is subject to RCW 39.06.010 and to a penalty determ ned by the
conm ssioner, but not to exceed two hundred fifty dollars, to be
collected as provided in RCW50.24. 120.

(2) (a) Each enpl oyer shall nmake periodic reports at such intervals
as the conm ssioner may by regulation prescribe, setting forth the
remuneration paid for enpl oynent to workers inits enploy, the nanes of
all such workers, and until April 1, 1978, the nunber of weeks for
whi ch the worker earned the "qualifying weekly wage", and begi nning
July 1, 1977, the hours worked by each worker and such other
informati on as the conmm ssioner may by regul ati on prescri be.

((+Athe—-event)) (b) If the enploying unit fails or has failed to
report the nunber of hours in a reporting period for which a worker
wor ked, such nunber will be conputed by the comm ssioner and given the
sanme force and effect as if it had been reported by the enpl oying unit.
I n conputing the nunber of such hours worked the total wages for the
reporting period, as reported by the enploying unit, shall be divided
by the dollar amount of the state’s mninmm wage in effect for such
reporting period and the quotient, disregarding any renai nder, shall be
credited to the worker: PROVI DED, That although the conputation so
made will not be subject to appeal by the enploying unit, nonetary
entitlenment may be redeterm ned upon request if the departnment is
provided with credible evidence of the actual hours worked.

Sec. 3. RCW 51.16. 070 and 1961 ¢ 23 s 51.16.070 are each anended
to read as foll ows:

HB 1514. SL p. 2
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(1)(a) Every enployer shall keep at his place of business a record
of his enploynment fromwhich the information needed by the departnent
may be obtained and such record shall at all tines be open to the
i nspection of the director, supervisor of industrial insurance, or the
traveling auditors, agents, or assistants of the departnent, as
provi ded in RCW51. 48. 040.

(b) An enployer who contracts with another person or entity for
wor k subject to chapter 18.27 or 19.28 RCWshall obtain and preserve a
record of the unified business identifier account nunber for the person
or entity performng the work. Failure to obtain or maintain the
record is subject to RCW 39.06.010 and to a penalty under RCW
51. 48. 030.

(2) Information obtained from enploying unit records under the
provisions of this title shall be deened confidential and shall not be
open to public inspection (other than to public enployees in the
performance of their official duties), but any interested party shal
be supplied with information fromsuch records to the extent necessary
for the proper presentation of the case in question: PROVI DED, That
any enploying unit nmay authorize inspection of its records by witten
consent .

Sec. 4. RCW82.32.070 and 1983 ¢ 3 s 221 are each anended to read
as follows:

(1) (a) Every person liable for any fee or tax inposed by chapters
82.04 through 82.27 RCWshall keep and preserve, for a period of five
years, suitable records as may be necessary to determ ne the anount of

any tax for which he may be liable, which records shall include copies
of all federal inconme tax and state tax returns and reports nade by
hi m All  his books, records, and invoices shall be open for
exam nation at any tine by the departnent of revenue. |In the case of

an out-of-state person or concern which does not keep the necessary
books and records within this state, it shall be sufficient if it
produces within the state such books and records as shall be required
by the departnent of revenue, or permts the exam nation by an agent
authorized or designated by the departnent of revenue at the place
where such books and records are kept. Any person who fails to conply
with the requirenments of this section shall be forever barred from
questioning, in any court action or proceedi ngs, the correctness of any
assessnment of taxes nmade by the departnent of revenue based upon any

p. 3 HB 1514. SL
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period for which such books, records, and invoices have not been so
kept and preserved.

(b) A person liable for any fee or tax inposed by chapters 82.04
t hrough 82. 27 RCWwho contracts with another person or entity for work

subject to chapter 18.27 or 19.28 RCW shall obtain and preserve a

record of the unified business identifier account nunber for the person

or entity performng the work. Failure to obtain or maintain the

record is subject to RCW 39.06.010 and to a penalty determ ned by the

director, but not to exceed two hundred fifty dollars. The departnent

shall notify the taxpayer and coll ect the penalty in the sane nanner as

penal ti es under RCW 82. 32.100.

(2) Any person claimng a credit against the tax i nposed by chapter
82. 04 RCW by reason of the provisions of RCW82.04.435 shall keep and
preserve until the claimhas been verified or all owed by the depart nment
of revenue sufficient books, records and i nvoices to prove the right to
and amount of such claimfor credit, and no such claimshall be all owed
by the departnent of revenue unless such books, records and invoices
have been kept and preserved.

Passed the House March 11, 1997.

Passed the Senate April 8, 1997.

Approved by the Governor April 16, 1997.

Filed in OOfice of Secretary of State April 16, 1997.
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